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Ehe Malaysian Reserve

Money managers remain mvested
in stocks and time

Analysts don't advise investors
to cash out now from their
long term investment, indeed

buny when people are fearful

by HUR HAMANI & ZMAN

SMART money remains u:-rlftient tha local
Eq'JJl'Fmaﬂe:eh;:u‘fem

tunities if imvestors veahngtermvmw
and shut cut the “noise” which brings uncer-
tainty and volatility to the market.

With the domestic political scene leaving
investors nervous, the benchmark FTSE
Bursa Malaysia KLCI has edged lower to
trade at nine-month lows at 1,504 point
level as the Covid-19 ad and leckdowns
hit the economy uﬂdpl‘e corporate earnings

rospects.

In spite of that, money managers said
many listed ¢ nies remain fundamen-
talty stromg and offer earnings growth.

“We don't advise investors bo cash out now
from their long term investment, indeed buy
when pecple are fearful. Be patient. Too
much noise in the market affects the senti-
InEI'lt Eln-:l challenges the basic ke of

vesting long tEerLEEuilE People arel:;rmffectedﬂp by
H‘el‘nr-:lmerd:alﬁ].rccfheamg too much short-
term noise and making irational decisions
— a big challenge bo inwvestors,” Areca
E‘apiEl Sdn Bhd CEQ® Darmy Wiong told The
Malaysian Reseroe (TMR)

Hﬁr;h at the remver}rmﬂ BOOTIOMC
recpening as catalysts ahead on the back of

soon-to-be reached herd immunity (with
high inoculation rate now).

“We like banking and consumer products
which hawe been bashed down in prices. We
also like those positive impact stocks like
industrial, electrical and electronic, exporters
for growth,” he said.

rik Asset Management Sdn Bhd CI0
Syhiful Zamri advised iroesting in resilient
and structurally sup}:urtwe sectors that
reflect the new normal such as the technol-
ogy sechor.

Heaaidﬂﬁtsaectarmgmnugatterﬂ:m and
getting valation due as companies
an-ipec-l:&ereljrmnreheavﬂ}rm technology,
both software and hardware, during and
postCovid-19 period.

*“Environmental, social and governance
(ESG) is metting into the mainstream frovest-
ment consideration, especially after some
imsues were brought inko the limelight due to
Covid-197 hie told TAE.

He also sees value in companies thathave
less exposure in the domestic economy or
reliance on local jobs or contracts and
exporters and logistics providers like
anxgnrl-:-gmtwa whE; continue bo benefit from
selling to the world, ea;ena]]}r developed
v:-:-unhjea that are already in their recovery

hase.

Syhiful advised retail irvenbors to identify
resilient and sustainable companies with
strong business models and balance sheets
that can withstand the current market weal-
ness and come out stronger from this Covid-
19 episode.

He said investors must not get trapped in
companies with ESG issues which may be at
risk of being abandoned by institutional
investors in the future and be considered a
vahue trap as their valuation will contine to
de-rated over time.

Apex Investment Services Bhd CBO Clem-
ent Chew said healtheare companies wers
the first to benefit from the pandemic but
the new normal has also seen local
semi-conductor companies enjoy tremen-
dous demnand.

“Supply has been umable to cope with the

in demand. Unlike gloves, barriers to
ﬁ for the semiconductor industry are
high. There is a close working relationship
in the semiconductor industry P_fnsup-
pliers and their customers. Average salling
prices have not been raised indiscriminately
in spite of robust demand. The sector has
emerged as a clear winner,” he told TME.

Chew expects interest for economic
reopening plays will retum by the end of
2021 &= Covid-19 infection cases will start to
fall from September ormards.

“This should spur a retum of inferest in
the reopening plays in sectors like consumer,
comstnaction, hospitality and tourism.

*The Dwelta variant has resulted in resur-

t cases in many countries. However,
this will not derail the strong eamings
recovery we are seeing in developed mar-
kats and the rebound in global GDP
growth,” he added.

Chew believes it is sasy to get caught up in
the negativity of the moment as the high

Covid-19 cases, the relentless net selling by
kocal and foreign funds and uncertain politi-
cal situation do not inspire confidence.

“The silver lining is the below average
markeat Pme—tn-]teau;gungs multiples, record
Jowr fomaign al'mreh-:pl:'lmg level and vaxpe-::ted
improvemnent in Covid-19 cases as vaccina-
tiom rates improve,

*Tthink the fslerewand for investors isrea-
sonable at this junctume. [ expact the market
to end the year at a higher level than wheme
we are now,” he said.

Bank Islam Malaysia Bhd economist
Adam Mohamed Rahim said given the
ongoing volatile situation caused by the
pandemic and uncertain political situation,
the work from home environment and
exress to savings in the Provident
Fund has attracted fresh F fromn retail-
ers into the stock madket,

“Retail investors have consistently made
wp more than 30% of the total traded vatue on
Bursa Malaysia since April last year. Prior to
that retail investors never comtributed mone
than 30% of the total value traded on Bursa ™
he added.

He thinks many people still opt for stock
investments because it is a liquid investment
which can easily be converted to cash at a
click of a mouse as opposed to a rky
investment which maﬁakﬁ mnrlﬂ'mprtipfum
into cash.

“Pecple will have to unders tand
the dynamics of the stock market and keep
up with the latest news trends that keep
evolving.” he added.

Ta Win bags Aptw deal to supply cables for local market

by ANIS HAZIM

TA WIN Holdings Bhd has bagged a cortract

from a US-based company, Aptiv ple bo
ply cables and automotive compomen FIEI

kecal automobile models in MaJsvaa
In a statement yesterday, Ta Win, through
its subsidiary Cyprium Wire Te sdn

Bhd (CWT), has accepted a contract from
the intemnaticnal technology and mobility
comnparsy, Aptv.

The contract value was not disclosed bat
will see CWT supplying Aptiv 13 types of
components comprising power and signal
distribution system, high tension cable,
battery cable and other automotive compo-
nents and parts.

The copper products manufacturer said
the contract is effective from July 1, 2021, for
a six months period with an estimated total
contract quantity of up to 10,000km per
m

-‘N\ 5

With this new contract, TaWin antars a new arqs of grewth particularly for marcket relewant preducts to catarto
tha growin g sutomahila and alwctromicwehicleindustrics, says Ngu

."u:l:l:l.['d:ing to Ta Win, CWT attained its
International Automeotive Task Force

16040:2006 certification in January 2021 in
demonstrating its international standard of

technical specifications for automotive
industry quality management systems.

Ta Win MD Datuk Seri Mgu Tieng Ung
said the group is pleasad to bag the con-
tract from Aptiv as it demonstrates CWT's

bilities in applying its patented tech-
Eﬁag}r in the area of automobile parts
manufacturing,

*With this new contract, Ta Win enters a
new area of growth particularly for market
relevant products to cater to the growing
aubomaobile and electromic vehicle industries,
* said Mg

Early this year, the Mew York Stock
Exchange-listed Aptiv appointed CWT as a
global vendor to utilise its elactron beam
irradiation technology to mamufacture
cables and automotive components for
Aptiv.

Ta Win share price rose 2.94% or five sen to

18 sem at close yesterday, valuing the group at
597,15 million.
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