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KLCI’s valuations are reasonable ie. 2024 PER of 15.2x (10Y range 12.4x to 21.7x), PBR of 1.4x (10Y range 1.1x to 2.2x) 
and 2024 forecast DY of 4.1% (10Y range 2.7% to 5.3%). Our strategy is to invest in well-managed companies which have 
potential catalysts, growth and/or decent dividend yield. We believe the market has the potential to trade higher in the 
coming months.

Feature of the Month - AirAsia X. Since our previous month feature on AirAsia X (AAX) on the 10th September 2024, 
AAX share price rose from RM1.29 to RM1.81 (+40%) following Bursa Malaysia’s clearance and the release of its circular 
to acquire its sister company, Capital A’s, aviation business. We continue to remain positive as the company’s 
restructuring plan is progressing well. We expect the upcoming milestones, the Capital A and AAX shareholders EGM 
(14th and 16th October 2024) and the completion of the acquisition (December 2024 to January 2025), to be key share 
price catalyst. With the accretive synergies of a consolidated fleet and tailwinds from a strengthening MYR and oil price 
downtrend, we foresee a positive prospect for AAX heading into 2025.

We see a convergence in positive thematics such as data center investments, FDIs, supply chain relocation, Johor 
special economic zone and recovery in E&E exports. In addition, the MYR has appreciated by 11% against USD since 
April-24. Local and foreign funds have net buyers in 2024. We believe these trends will support the KLCI for the rest of 
2024.
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1.  MALAYSIA & REGIONAL

2

3

4

Falling US interest rates are supportive of equity markets. The FED cut the FFR by 50 bps on 18/9/24 and may reduce it 
by another 50 bps by year-end, bringing the rate to 4.50%. If the FED cuts by 25 bps at each meeting in 2025, the FFR 
could fall to 3.0% by 2H25, weakening the USD and benefiting Emerging Markets. Inflationary pressures are easing, 
with core PCE and CPI moderating, though recent figures slightly exceeded consensus. On the hawkish side, strong Sep 
non-farm payrolls (254K vs 150K consensus) and a drop in unemployment to 4.1% suggest a resilient US economy. 
Overall, these conditions create a positive backdrop for equity markets as inflation cools and growth remains strong.
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Source: Bloomberg Source: Bloomberg

2.  MALAYSIA MARKET REVIEW

Exhibit 1: KLCI & Shariah Index Exhibit 2: USDMYR
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Exhibit 3: Sector Performances Week-to-Date (%) Exhibit 4: Sector Performances Year-to-Date (%)

Construction and banks rallied upon expectation of stronger GDP growth, technology 
sector adversely affected by ringgit strengthening.

Malaysia has been an outperformer in 2024, ringgit strengthened against USD since Apr-
24.
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Source: Bloomberg

Exhibit 5: MY's PER Premium/Discount (%) to ASEAN & Asia Exhibit 6: KLCI's 2024 PER (x)
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Exhibit 7: KLCI's 2024 PBR (x) Exhibit 8: KLCI's 2024 DY (%)

3. MALAYSIA VALUATIONS
KLCI's valuations not as cheap as before, we remain invested in well managed 
companies.
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Source: Bloomberg
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4.  CONSENSUS EPS
KLCI earnings have been steady.

Exibit 9: 12M Trailing & 2024 & 2025 EPS

Percentage Changes 
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Source: Bloomberg

Source: Bloomberg
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Exhibit 11: DXY Index

5. MSCI ASIA EX JAPAN PER & USD
Asia ex Japan is trading near historical averages.

Exhibit 10: MSCI AxJ Index's 2024 PER (x)

Fed poised to further cut interest rates, dollar may drift downwards.
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Source: Bloomberg

6.  FUND FLOWS YTD-24
Outflows from North Asia, ASEAN is seeing inflows except for Vietnam.

Exhibit 12: Selected ASEAN Markets (Net USD mil)

Fo
r U

se
 o

f A
st

ut
e'

s 
Cl

ie
nt

s,
 C

on
su

lta
nt

s 
an

d 
D

is
tr

ib
ut

or
s 

on
ly

6

-17,979

+4,805

+2,844

+559+78

+9,794

-13,761

-3,100
-2,220

+181

-20,000

-15,000

-10,000

-5,000

0

5,000

10,000

15,000

ChinaIndiaIndonesiaMalaysiaPhilippinesS KoreaTaiwanThailandVietnamJapan



Exhibit 1: AAX Share Price and Trading Volume

Source: Bloomberg
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7.  FEATURE OF THE MONTH: AIRASIA X

1 AAX's share price has been re-rated as it clears the various regulatory 
approvals for its corporate exercise. 

Disclaimer : The objective of this feature and other contents in this document is to familiarise ASTUTE clients with our views and ideas. The statements in the document 
are not intended as a recommendation to buy or sell any security. Investors should rely on their own evaluation to assess the merits and risks of the investment. If 
investors are unable to make their own evaluations, they are advised to consult their professional advisers. Prices of securities move up and down and may result in 
capital loss. Astute may own the securities mentioned in this document from time to time.

Astute Fund Management holds AAX across several of its funds. Here are multiple 
justifications for our positive view: 
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Exhibit 2: Regulatory approvals are catalyst. We expect the completion of AAX's Acquistion to complete by January 2025.

Source: Bloomberg, AirAsia X Berhad
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7.1  (CONT'D) AIRASIA X
2 The  Capital A and AAX shareholders EGM and the completion of the acquisition are 

catalyst for the share price.
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Source: AirAsia X Berhad, Astute Fund Management Research

Source: AirAsia X Berhad
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7.2  (CONT'D) AIRASIA X
3

Exhibit 3: AirAsia X Consolidated Fleet (including Thai AAX)

No. of operating aircraft is expected to return to 2019 levels by end-2024.

Exhibit 4: AirAsia X Orderbook (To be delivered over the next 12 years)
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AAX has secured 396 aircraft from Airbus.

This would provide ready capacity in the coming years when 
new aircraft deliveries are constrained.



Source: Bloomberg

Exhibit 5: Bloomberg Singapore Jet Kerosene USD/Barrel (10th October 2024)

7.3  (CONT'D) AIRASIA X

Exhibit 6: USDMYR Exchange Rate (10th October 2024)

4 Falling jet fuel prices and stronger MYR will positively support AAX's earnings.
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10

-9%

Jet fuel is 40-50% of AAX operating 
expenses.

-6%

70-80% of AAX operating expenses 
are denominated in USD.



Source: Astute Fund Management Research
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7.4  (CONT'D) AIRASIA X
5

Exhibit 7: Consolidated AAX Core Net Profit (RM Mil)

Exhibit 8: Assumptions

Astute Research forecast AAX to record RM1.4bil core net profit in FY25, near 2017 
levels.
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Capital A Aviation 2024F 2025F 2026F AAX 2024F 2025F 2026F
Passengers carried 75,254 85,382 92,944 Passengers carried 3,542 3,776 6,923
Capacity 83,616 98,994 107,761 Capacity 4,268 4,605 8,443
Load factor (%) 90 86 86 Load factor (%) 83 82 82
Average fare (RM) 264 224 200 Average fare (RM) 650 593 593
Ancillary Income per Pax (RM) 57 60 65 Ancillary Income per Pax (RM) 255 268 282
Operating aircraft at year end (Group) 211 237 255 Operating aircraft at year end (Group) 18 18 33
Bloomberg Singapore Jet Kerosene (USD per barrel) 96 92 89 Bloomberg Singapore Jet Kerosene (USD per barrel) 96 92 89
Brent Price (USD per Barrel) 82 78 75 Brent Price (USD per Barrel) 82 78 75
RM-USD average exchange rate 4.68 4.20 4.10 RM-USD average exchange rate 4.68 4.20 4.10



DISCLAIMER

This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a
solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price or value may
rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various financial data from the
income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash conversion cycle and etc. over the past
quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related
information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors' returns may be less than the original sum invested. Past
performance is not indicative of future performance. This document is not intended to provide personal investment advice and does not take into account the specific investment
objectives, the financial situation and the particular needs of persons who may receive or read this document. Investors should therefore seek financial, legal and other advice
regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this document. The information contained herein has been
obtained from sources believed to be reliable but such sources have not been independently verified by Astute Fund Management Berhad (“AFMB”) (formerly known as Apex
Investment Services Berhad) and consequently no representation is made as to the accuracy or completeness of this document by AFMB and it should not be relied upon as such.
Accordingly, AFMB and its officers, directors, associates, connected parties and/or employees (collectively, "Representatives") shall not be liable for any direct, indirect or
consequential losses or damages that may arise from the use or reliance of this document. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice. This document may contain forward-looking statements which are often but not always identified by the use of words such as " anticipate", "believe",
"estimate", intend", "plan", " expect", "forecast", "predict" and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be
achieved and other similar expressions. Such forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks
and uncertainties that could cause the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue
relevance on these forward looking statements. AFMB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events
or circumstances after the date of this publication or to reflect the occurrence of unanticipated events. AFMB and its officers, directors and employees, including persons involved in
the preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the securities
mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect transactions, in such
securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this document. One or
more directors, officers and/or employees of AFMB may be a director of the issuers of the securities mentioned in this document to the extent permitted by law. This document is
prepared for the use of AFMB clients, consultants or Representatives and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in
whole or in part in any form or manner without the prior express written consent of AFMB. AFMB and its Representatives accepts no liability whatsoever for the actions of third
parties in this respect. This document is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This document is for distribution only under such
circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without
prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this 
document.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident Fund (“EPF”).
The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for the contents herein and
do not make any representation on the accuracy or completeness of this document, either in whole or in part. 

Data, charts and news sources are derived from Bloomberg. Portfolio Managers' Views are from Astute Fund Management Berhad.
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